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o Aurcllo Carrera Calwo, Chief of the Fire Department of Guayaguil, stated
that the purpose of his twip %o Paonoma was to obtain a deferment of the
delivery date of coffee he had sold to the Nanco Agropecuario de Psnemas
since he had received assurance from the Lcuadoran Minister of Finance
that tho suere would be devainated in the very newe fubwre. Carrera said
that ifevador is suffering from the worst case of mismansgenent inaginable,
and it is a cerisinty that the government wlll £2lle. Hs added that the
goverrment is Wrying to nake it appesr that the loan granted by the United
Shates for reconstruction of the ecarthquake areas in tcuador is a wobe of
confidence in the present administration and a hint that the United States
is willing to support the sdninistration. Carvera gstated thot it is generally
comented thabt i€ the loan should bolater the povernment and that if it
were trve thabt the loen significs U.S. endorsement of the administration,
the wave of adwinistrative corrupbion which has affescted 211 levels of govern-
ment officlals would conbinue, ‘

20 Carrers stabed that the devastated aveas ave the source of endiess compllaints
and thet the failure of the government to do any reconstruction work of
any importance ig a major cause of dlscontent.

e A‘s an example of the lack of fumids on the part of the national governwent
Carrers cited the fact theb payments due the Fire Department of Cusyaquil
have been pending sinee the month of August 1949, He said he had guggested
that the goverment borrow from the million dollars donated by Venezmuela
for ssrihguske relief in order to way the overdue bills,

4o The second visitor, luis Humberto Silva Selis s 8 momber of the Apxrista
Party who was exiled from Peru to Zcuador sbout one year ago, was rocently
deported from Hcuador ab the reoquest of the Peruvian governmente Upon his
avrival in Panama, Silwva Solis stated that he had been affiliated with the
newspaper: and nagazine of Carlos Guevara ilorencs in Guayagquil whom he
identified as the presunt leader of the Partido del Puoblo of Feuadur.

52 According to Silva Solis, the £zl of the Eeuadoran government is inevitable.
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2e The Army is not satisfied with the general gstatus of the naiion.
Aray officers feel that the govermment 1s unsble to cope with the
econcmic situation, especlally with that which has ensued as a
result of the Migust earthqualkes sround Mmbato. Furthermore, the
administration is wnable Yo pay frmy persomnel their salaries on
time end it looks as if payments msy have to be suspended or delayed
for saversl days for lack of funds.

be The economic sltuation is very bad, especizlly 28 a result of the
fallure of rice growers and millers in Neuador to sell their rice
in export markets. Rice, which in general is not grown amd haiw
vested with machinery, has to be sold at 2 price exseeding &8.00
in beuador, while rice from other countries can be purchasad for
1600 or less. The loss which the deterloration of unsold rice
atocks will represent will amouwnt to over 50,000,000 sucres. The
government has not been slile o make up ite mind about what
neasures to take, and 1ty eflorts to find export markets for the
rice have been in veins Also, beczuse it was hopeful of Linding
outlets for the rice, the govermmert has nob taken steps to lower
the price of that grain, and it sppears that the whole harvest
will be lost.

co The long cstablished custom of not giving persons frem the cosstal
provinecss jobs in the nationel govermment has been continued by the
progent administrabion, with the result that it has lost the suppord
of the coaplal provinces. The employment of highland persomnel in
he administration, with the cawlete exclnsion of men from Cuayagquil
has #lso contributed to malking the ndministrsiion®s Job nore difficuld
aince the policy hes tended to accembusie ‘the cronic alienstion
between the coast ard the mowntain provinces.

de Graft end theft on the pard of public officials is said $o bo wide-
spread mnd the people have no confidence in the abilibty or willing-
ness of President Plawa to remedy the situvation, Silwvs stated that
the people vow refuso Ho pay gquotas or to deposit with the Cajz de
Segureo Scclzl because it has baon found that funds of that orgmmizaticn
are diverted for paymenb of payrolls and of campaignd funds. It is
reported thet President Plaga and his friends used approximately
4,000,000 sucres of Seguro Soeial funds in the last presidentisl
QUL ST )

2o The peoplle of Guayagquil foel that the government defravded thea
in the recent elsstione for layor of that eity, The triumph of
governnent backed crndidate Guerrero by a swmall margin over
oppogition candidate lendesma was aceonplished by fraud and by
‘the wholesale purchase of votes on the part of Cuerrero backers
such as Vietor Bailio Fgtrads, a Cuaysquil barker, These ecleclions
and the fset that the government candidate really lost them have
sarved %o gtrengthen the oppesition and to shew the lack of popularity
of the sdmirdstrationa '

fa It is generslly rumcred that the goverment, in desperation, has
begun to wee the funds collected for the rslief of the earthquake
vietims o pry goverrment salarles. ' :

te Nothing hss been done to reconsiruct the Ambato region devastabed
by the August esrihounakoes and the gobernment is blamed, with the
allegation that caryuption among public officials has provented
the undertaking of sny reconsiiuchion worl,
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5s Silva gtated that the rice situation and its effect on the national
econory made mandatory the devaluation ef the sucre, but that although
the devalvation was a populay idea, the govermment was refusing to
adopt ite

7o Slva further stated that although the govermment was trying to make
the recent loan granted by the United States for reeconstruction appex
as a proof of U.S. backing of the adminiatration, popular sentimen’
was that the loan would be lost so far as practical resulis are con-
carned, owlng to the corruption snd lack of good intentions on the part
of public officiaslse

25X1A -Cmmen'bo Oelso Solano, Secretary General of the Partido del Pueblo,
recenbly described Caxillos Guevaro Morsne as “a soldier of fordtune® and
"en adventurer” who had been czpelled from the Communist Party as a
traitore

Approved For Release:-2001l1‘1lk26 : CIA-RDP82-00457R004200320006-8

CENTRAL INTELLIGENCE AGENCY -




